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USDINR 
 

Currency LTP* Period 

1 Week 1 Month 3 Month 6 Month 1 Year Ytd 

USDINR 74.86 -0.28 -1.06 -1.69 4.70 7.76 4.63 
 

Strengths 
• USD has been at the centre of discussions in the FX markets following the retracement from March, and 

future outlook throughout the remainder of 2020. 

• Concerns mounted over tensions between the United States and China after Washington closed a Chinese 

consulate in Houston, Texas. 

• The forward-looking consumer sentiment index rose to -0.3 in August, better than the -5 expected and the 

-9.6 seen in July. 

• Republicans and Democrats seem to be making progress on the next fiscal package.  
 

Weaknesses 
• With crude oil prices falling and foreign travel also declining, demand for dollar outflow has gone down. 

• India and the United States are closing in on a trade deal, after two years of negotiations. 

• The Labor Department said initial jobless claims came in at 1.416 million for the week ending July 18, as 

coronavirus jobs crisis inflicts more damage 

• HDFC Bank MD and CEO Aditya Puri has said Indian GDP will recover "very fast" and pointed out that it is 

essential to get the growth rate back to the pre-COVID levels. 

• The U.S. economy will be hampered by high unemployment and a plodding recovery because of the 

coronavirus pandemic 

• EU agreed on a key part of a massive stimulus package after 3 days of negotiations. 
 

Opportunities 
• Manufacturing activities fared better than the previous month but was still suffering from the after effects 

of the extended lockdown and weak demand in the Indian economy. 

• Expectation of foreign fund inflows into Indian companies in the coming days and hopes of a vaccine for 

COVID-19 sooner than later 

• Unprecedented stimulus measures to boost battered economies would continue to provide structural 

support for riskier assets. 
 

Threats 
• Indian economy set for strong farm-led revival, says Finance Minister 

• The CPI inflation trajectory showed a decline from 7.2 percent in April to 6.1 percent in June 2020. 

• Economic activity in India hit a trough in April 2020. The numbers improved from a contraction of 57.6% 

YoY in April to 34.7% YoY in May 2020. 

• Ratings agency ICRA has revised its forecast for FY21 to 9.5% 

• Over long term, the U.S. will probably face slower growth, a weaker dollar and a huge debt related to 

paying for the crisis response. 
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Outlook 

 

1 Month View 

USDINR has been in a descending channel since its high earlier this year. 74.86 is seen as 

an important level. If it manages to break that levels next important support is at 73.79 

levels or its 200 DMA levels. MACD is giving a positive signal. Vortex is also giving positive 

signs but starting to show weakness. Choppiness indicator is suggesting volatility in coming 

sessions. 

 

 

2-3 Months View 

USDINR on Friday closed below 75.36 suggesting bulls are losing their pressure. It has been 

in a descending path since its high of 77 earlier this year. If it closes below 74.68 this week 

we can expect a sharp fall in price till next support of 73.75. If USDINR goes on its bullish 

trend, on upside crossing levels of 75.40 we can even see levels of 76.40.  Heiken Ashi has 

started showing weakness while MACD is still in the positive zone. Vortex Indicator is in 

positive zone but is starting to lose its strength. Choppiness is suggesting high volatility in 

the coming period. 

 

 

3-6 Months View 

USDINR is in an upward trend since 2016. In January 2020 it broke October 2018 high level 

of 74.86 forming a new high of 77. USDINR is starting to form a descending channel. If prices 

break October 2018 high again due to bearish pressure it can see 73 levels again. Heiken 

Ashi candles are starting to show weakness in prices suggesting rupee strengthening over 

the dollar. MACD is still in positive zone but bullish pressure is seen to be falling. Vortex 

Indicator is giving positive signal but reversal signs can be seen. Choppiness indicator 

suggests volatility in the market. 

For USDINR 74.86 is an important level. If it manages to break that its next support can be seen at 73.79 

level and if it stays above this level it can even see prices of 76.40. 
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EURINR 
 

Currency LTP* Period 

1 Week 1 Month 3 Month 6 Month 1 Year Ytd 

EURINR 86.69 1.06 1.37 5.37 9.17 11.22 7.90 

 

Strengths 
• The historic agreement on the EU Recovery Fund has helped EUR/USD ram its way to the 1.1600 level this 

week.  

• EU countries reached an accord on a massive stimulus plan of 750 billion euros to revive their economies.  

• According to Markit, the preliminary manufacturing PMI in the bloc increased to 51.1 in July as countries 

continued to open up 

• The services PMI rose to 55.1 from the previous 48.3.  

• Retail sales rose by 17.8%in May while the unemployment rate was better than expected 

 

Weaknesses 
• Latest reports predicts EU’s GDP to drop by 8.3% due to rising coronavirus cases in europe. 

• Eurozone consumer confidence deteriorated slightly in July, defying expectations for further strengthening 

• The safe-haven dollar may receive support from intensifying Sino-American tensions. 

• The EUR/USD pair, having ranged 1.9% change this month, has passed the 1.1450 psychological level on 

highs today so far, and look to pursue the year to date highs of 1.14923. 

 

Opportunities 
• Moving ahead, the notion of fresh solidarity within the Union creates a positive environment for the EUR to 

cash in on more dollar weakness, with the latter likely to be the main driver of future upsides for the pair. 

• EU reached a landmark recovery deal in which for the first time member states will underwrite joint bond 

issuance, posing a challenge to the hegemony of the dollar in financial markets.  

• German consumer confidence is set to continue strengthening into August from the weaker level caused 

by the coronavirus pandemic 

 

Threats 
• Coronavirus second wave is starting to hit Europe. Spain, France and Germany weigh up new lockdown 

measures after July resurgence. 

• Germany industry leaders fear Brexit talks with the UK will fail and that it is "almost inevitable" Britain will walk 

away without a deal. 

• Traders should watch out for a possible retracement first as the pair is now technically overbought. 

• Citi analysts longer term views of a higher trading range forecast in the trading range between 1.14-1.16. 

 

 
 



 

CURRENCY OUTLOOK                                                                                                                               27th July 2020 

TECHNICAL CHART 

 

 

 

 

 

 



 

CURRENCY OUTLOOK                                                                                                                               27th July 2020 

 

 

 

Outlook 

 

1 Month View 

EURINR has been in an ascending channel since the beginning of this year. Prices are at 

an important level currently. If it manages to stay above 87.25 levels it can touch 90.31 

level. If it fails it can touch its next important support at 85.10 levels. Ichimoku indicators 

suggest a positive trend in the coming days. RSI and Vortex Indicators are suggesting 

bullish trend ahead. 

 

 

2-3 Months View 

EURINR has been in a positive trend since the beginning of this year. It is currently at its 2013 

high. If EUR manages to continue this positive trend and stay above 87.25 it can see highs 

of 90.31. If it fails to stay above 87.25 level its next important support is at 85.10 level or 0.50 

Fibonacci retracement level. RSI and Vortex indicator is in the positive zone. Choppiness 

indicator suggests volatility will increase in coming sessions. 

 

 

3-6 Months View 

EURINR has been in a positive trend since 2015. Recently it regained its 2013 highs of 86.18. 

If it maintains this positive trend and manages to stay above this level it can even see 

levels of 92.01. If it fails to stay above this level, its next important support is at 80.28 or 

0.2360 Fibonacci retracement levels. RSI and Vortex indicator is in the positive zone. 

Choppiness indicator suggests volatility in coming sessions. 

Prices staying above 87.25 level is important if it manages to stay above this level, prices can touch 

92 levels on upper side. If it fails its next important support is at 85 level. 
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GBPINR 
 

Currency LTP* Period 

1 Week 1 Month 3 Month 6 Month 1 Year Ytd 

GBPINR 95.38 1.23 0.67 1.34 2.10 9.53 1.15 
 

Strengths 
• Boris Johnson took further steps to pursue normality on Friday, announcing changes to the recommended 

use of public transport, and giving the power of discretion to employers from August 1st for staff to return 

to workplaces. 

• PMI rose to 54.8 in July from June's final reading of 48.5, its highest since mid-2018 

• Retail sales in the UK rose sharply in June as consumers spent time shopping after the end of the lockdown. 

• No progress on the UK-EU trade negotiations is expected and with news headlines suggesting an increased 

perceived probability of the no deal, there is a little to be optimistic about GBP  
 

Weaknesses 
• Boris Johnson warned the U.K. will still be dealing with the coronavirus pandemic in mid-2021 and his 

government is preparing for second wave of coronavirus. 

• The pound will continue to be under pressure given the ongoing Brexit stalemate, as well as the economic 

damage from COVID-19. 

• Data showed British government borrowing hit a record 127.9 billion pounds ($162 billion) in the first three 

months of the financial year 

• UK consumer confidence remained unchanged at lower level in July, final data from market research 

group GfK showed  

 

Opportunities 
• British finance minister Rishi Sunak launched a comprehensive review of government spending for the 

coming years. 

• The UK private sector grew at the fastest pace in five years in July following the easing of lockdown 

measures. 

• British manufacturers expect output to begin recovery in months ahead for the first time since the Covid-

19 crisis hit the economy. 

• It should be more of the same for GBP next week, with the currency remaining the laggard and the 

underperformer in the European G10 FX space.  

 

Threats 
• Boris Johnson has stated his awareness to this fact, as he is “hoping for the best and planning for the worst” 

• The biggest concern about the UK economy is Brexit 

• Michel Barnier warned that a trade deal between the EU and the UK is unlikely to be done by the end of 

the year. 

• David Frost, the senior UK negotiator, blamed the EU of failing to compromise on key issues. 

• Britain's debt levels are rising as it scrambles for ways to prevent a possible wave of COVID-19-induced 

unemployment.  
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Outlook 

 

 

1 Month View 

 

GBPINR has been in a bearish wedge channel since the beginning of this year. Prices are 

expected to stay in the same channel in the coming month. Ichimoku cloud is shrinking 

which suggests bulls are losing its momentum. RSI and Vortex are in the positive zone. 

Choppiness indicator suggests volatility in the coming period. 

 

 

 

 

2-3 Months View 

 

GBPINR prices are near 95.53 or 0.6180 Fibonacci retracement level which is a seen as 

important level. If prices manage to break this level it can even see the level of 102 in the 

coming months. If it fails its next important support is at 90.88 level or 0.3820 Fibonacci 

levels. RSI is at 55 levels currently if it manages to stay above 52 prices are expected to 

remain in the positive zone. On the other hand, the vortex indicator suggests weakness in 

the coming days. Choppiness suggests high volatility in coming sessions. 

 

 

 

3-6 Months View 

 

GBPINR has been in bearish wedge channel since 2012. Prices have been in an upward 

trend since mid of 2019 after bouncing from its 200 DMA level. Ichimoku indicators suggest 

a positive trend but currently, the trend is weak. RSI and Vortex indicator is in positive zone 

suggesting bullish trend. Choppiness Indicator suggests volatility in coming months. 

 

Prices are near 95.50 which is an important level. If it manages to stay above this level it can see level 

of 98.84 in coming month. If it fails its next support is at 94.40 level. 
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JPYINR 
 

Currency LTP* Period 

1 Week 1 Month 3 Month 6 Month 1 Year Ytd 

JPYINR 70.37 0.43 -0.91 -0.59 7.51 9.18 6.70 

 

Strengths 
• JPY advanced in a risk-on market sentiment fueled by the worsening relationship between the United 

States and China. 

• China retaliated to demand the closure of the U.S. consulate in the city of Chengdu after the U.S. shut 

down the Chinese consulate in Houston. 

• Japanese Prime Minister (PM) Shinzo Abe once again denied the need to declare a state of emergency, 

in a statement 

• In US, Markit’s flash Manufacturing PMI came in at 51.3 and Services PMI at 49.6 for the current month, both 

prints below estimates. 
 

Weaknesses 
• Exports and industrial production had declined substantially with overseas economies being depressed 

significantly 

• USD/JPY falls and breaks support at 106.50 and 106.00. 

• Worsening US-China relations helps to drive markets to the yen to some extent but failed to hold. 

 

Opportunities 
• The yen appears to be gaining momentum as geopolitical tensions emerge and the rally in risk assets is 

stalling. 

• In particular, we see some room for the yen to emerge as the most attractive safe-haven option in G10 in 

the current environment.  

• Current situation does not call for the state of emergency declaration 

• Japan's government lifted its economic view for the second straight month as activity showed movements 

of picking up 

• The jobless claims data might be the first warning sign that the escalation of COVID in the US may start to 

weigh on the dollar.”  

 

Threats 
• Coronavirus cases are rising; the government is watching closely. 

• ING is looking at USD/JPY back to the 105.00 handle next week.  

• Japan posted a merchandise trade deficit of 268.824 billion yen in June 

• Adding to the headwinds facing the JPY is the prospect for sustained dovish policy from the Bank of Japan. 

• Falling Treasury rates and economic uncertainty undermine dollar.  
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Outlook 

 

 

1 Month View 

 

JPYINR has been ranges bound since March 2020. 73.25 is major resistance. Its next support 

is at 69.16 level. RSI is giving a sideways move indication while vortex indicator is giving a 

bullish signal. Choppiness indicator is suggesting high volatility in coming days. 

 

 

 

 

2-3 Months View 

 

JPYINR has followed an upward trajectory since 2018. Currently, prices are trading in a 

range. Below 73.25 prices are expected to remain weak. Its next support is at 66.00 level. 

Ichimoku indicators suggest a positive outlook in the coming days. RSI is expected to 

remain sideways while vortex suggests weakness. Choppiness indicator suggests volatility 

in coming months. 

 

 

 

3-6 Months View 

 

JPYINR is in positive trend since 2018. 73.25 is an important resistance level. If it manages 

to break this level and stay above this it can even see the price of 80.00. If it fails its next 

support is at 66.00 level. Ichimoku indicators suggest a positive trend ahead. Vortex 

Indicator is giving a positive signal while RSI is suggesting a sideways move. Choppiness is 

suggesting less volatility in coming months. 

 

For JPYINR 73.25 is considered an important level. On prices go on a bullish trend breaking this level, 

JPYINR can even touch 80.00 levels. Its next important support is at 66.00 level. 
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